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25X1 A 


TO : PRIORITY DIRECTOR. t 

ADMIN 

STATE TELEGRAM 270247 (f 


am 


REF: 


) 


ASSUME HQ S IS AWARE OF REF. WOULD BE INTERESTED IN 
KNOWING CURRENT STATUS OF BILL, WHAT ACTION THE AGENCY IS 
TAKING* AND ESTIMATED CHANCES OF ITS SUCCESS. PLEASE 
ADVISE. E2. IMPDET. 
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, i X w/ts > cTOtc r •••• , 

DRAFTED BY APR A trt\-!SLi»^AM©QN _ ,/ S - ar* /pa^7’>v. 

ARPRpVEO BY D0/EM bHEtfE'AN&R . ; 

AP3AITB0YA i T $1806?. 

^s"‘lle8?!fS b ii'Ai'Hin? i aooeQi 6*rt>w«t6) F 

•to AUU 0 XPI.DHme POSTS 1 w ' ■ 

UNCUS STATE S7B84T1J 

tiSBSI- ‘ ST • 

SUBJECT * THE ALLQWANCE8-&MERGRNCY 

■ - 


APB A TELEGRAM . . _ .. .. ... 

DELIVER TO* AF8A HEME6R8JITXVB OR AUTER.NAYB iBSSTIUSU^ ; 

CW8TXVUENT POSTS • tqvM’TTE* ON NOVEMBER 8B| ‘ 

i' 9 HOUSE WAYS. AND MEAKJ *P L pnRPtSN SERVICE -0V8R»r. ,i 

fl £, ^ ^ 61 *-« m ^ i I ►? U C3 _ 4 7 A i\ f\ % H A fS I N D A U bn r U TUi vV , ^ m t t4 © M ft ; . 


C B N ? X NMJ A i £ Q * < 44 ^ c? 1 ! 1 * k' u a Hi n PGRCc ^ A N V n 3 Q 2 8 N A V 2 Q H 0 # ♦ ■ ^ *• a f < * i * 
■IHOBRENDENTUY f AUTHy^ AND FC^ - JN ■ RBBRXNB^BjU*- 

EFFORTS OF AFoA AnD fnAuA*Q..».e« •• MBUP OPUEVBfcV** - ' 

S*°\ f «"* -?0 MP EAt'thS nlv AND. TO fifiS'WN'f' • 

c n pUdh SEIM RAXOM *mxh «m ««sjon. . . 

BACESnoUNB ON THE BJUU ON ^VEMSRJS* ^TTHOU. ^HEAR^ 
X*GQ OR A 0 V A M C F. ^ U i ^ 0 c. i M « U S E /. A Y o A.. ^gg p.RJMARV ... 
BROUGHT OUT A Ulw *'» [J'f n v! ' n^L^TUiN AUWflWANCEC ,ANO ' 

EFFECT WOULD 3* |0 ^^DWMTaY , ONE PROVISION 

TAX WXNDPAUU OXU ^2t^ 0 ?.rr-tr>v aiaiij, FIUU PHASE OUT* 

OF THE 9 XU 5H V bi: A «i*tA^ipM?/9TATUO OF AUU ..OVERSEAS- . 
ZltTw?™ lunwANeesfsNcuuDiNG hepre.enwm*.. 
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HOUSING, C087«CP«UVXN0, 'gOt'OATZQN, EDUCATIONAL''? RAV2L> . 

8 HSPPXNG AND '•TRANSPQRTATXOfi'i, AND A NUMBER 0 ? OTHERS V-Wn, 
0XUL' X 6 'THE RESULT DP PRESSURE FROM A NUMBER OP ORGANISE* 
TXON 81 PARTICULARLY ThS .APL-CXO, TO PRESS 'FOR 'YAX-:R2F0SH$! 
.AND GTNXKE A BLOW AT MULTINATIONAL CQRPpRAnONGWXN 
GENERAL AND OSL CnKHANJSriN PARTSCUUARa 

3«' EFFECT OF THE BILL ON THE -pQREION SERVSCSt .KKCBP7 “ 1 ’■ * 
FOR P 0 v3 T DIFFERENTIALS (HARDSHIP ALLOWANCES} ». PORESSGN.'; , ..- „ 
SERVICE ALLOWANCES ARE 0E3XSNE0 TO ASSURE 'THAT VY-HS ‘SKYRAffl^ 
ORDINARY COSTS C? LIVING OVERSEAS ARE OFFSET BY'YWB: 
GOVERNMENT# JUS? ’TO KEEP FOREIGN, SERVICE PEOPLE ON .A i( M 
WITH THOSE ■ SERVING IN WASHINGTON®. •>: v 

■XP BILL PASSES # MOST FORES 5N SERVICE .2HPLQYSE8- WOULD 
HAVE 00,090 TO 320,000 .ADDED 'TO THEIR TAXABLE • INCOMES, ;:S 
VIHXCH WOULD ALSO PLACE THEM XN A SUBSTANTIALLY 'HIGHER.!?**;- • 
BRACKET® SERVICE AT MOOT PC3?a GVLRSSA0 WOULD "BECOME'..- 
CilSSTANTX ALLY MORE EXP.EN'OXVE XN SPITS -OF -ALLOWANCES# 'THAN* 
WOULD 'BE 'STAYING iN WASHINGTON AND LIVING OFF QMU 
SALARY n 

consider® for ex ample# two xnDxvx duals, one-pso** «r ., ' 

A .MODERATELY EXPENSIVE POST , AND, A 08*5,3 IN WASHINGTON*’.-'’- 
ASSUME COMPARABLY -SIZED FAMILIES 8 THE EFFECT# ‘TAKING . • - 
ONLY ’THREE ALLOWANCES CHOUGXNG# . CQSTi»0P»LXVIN3 .AND" ' 
;EDUCATXON) # WOULD BE AS FOLLOWS? , 

«»»■»« P’QQ»4 ABROAD ■ BO^iSLXN 


SALARY 

ALLOWANCES (QUARTERS# 
EDUCATION, COST«OP»*LIVINS) 
GROSS TAXABLE INCOME 
INCOME TAX 

ADJUST M ENT ' P 0 R H CHJ 0 1 N G # 
.EDUCATION AND CC8T*»0F" 

U ^ V I NO 

. REMAINING DISPOSABLE INCOME 


822,000 


30,000 

8 1 800 


14,000 

14,000 


- < © es e» ss ■■ 

es#e00 

3# 809 


•5*000 ■ 


THE FOREIGN SERVICE .EMPLOYEE WOULD THUS 2E ALMOST SS# : 300 


L. -A3.T- 
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